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ATF Responds to Rep. Noem’s Misleading Estate Tax Op-Ed 
 

Letter clarifies that today’s estate tax threshold is 9 times higher than when Rep. 
Noem’s family paid estate taxes two decades ago 

 
WASHINGTON, D.C.—Americans for Tax Fairness sent a letter to Rep. Kristi Noem (R-S.D.) to 
clarify who is affected by the federal estate tax and correct Rep. Noem’s misrepresentation of 
Hillary Clinton’s proposal to assess a 65% tax rate on estates worth more than $1 billion per 
couple.  
 
“It is important to realize that the requirements for paying federal estate taxes have changed 
substantially in the 22 years since your father’s accident. While his death may have triggered 
the estate tax in 1994 when the exemption from the tax was set at $600,000, today the estate 
would have to be worth at least $5.45 million (and $10.9 million for a married couple’s estate) 
before any tax would be assessed,” ATF Executive Director Frank Clemente wrote in a letter 
responding to Rep. Noem’s op-ed. 
   
The estate tax applies to only the richest 0.2 percent of Americans and it is extremely rare for a 
family farm to be affected by it at all. Only about 20 small business and small farm estates in 
the entire country owed any estate tax in 2013, according to the Tax Policy Center.  And 
because of the high exemption level, those that were affected paid an effective rate of just 
16.6% on average.   
 
“It’s important to note that it has not been shown that a single family farm has ever been lost 
as a result of the estate tax. At a Republican-led House Ways & Means Committee hearing last 
year, advocates for eliminating the estate tax could not provide evidence of any family farms 
that had been sold to pay estate taxes,” wrote Clemente 
 
“Your op-ed criticized Hillary Clinton for proposing to increase the top estate tax rate to 65%, 
which would apply to estates valued at more than $1 billion per couple. But this would apply to 
very few Americans. In 2014, there were only 223 estate-tax payers with estates valued at $50 
million or more—far below the $1 billion threshold proposed by Clinton—according to the IRS,” 
Clemente wrote. 
 
For the full letter, click here. 
 
For ATF’s recent editorial board memo celebrating the 100-year anniversary of the estate tax, 
click here. 
 

### 

http://taxfoundation.org/article/federal-estate-and-gift-tax-rates-exemptions-and-exclusions-1916-2014
https://www.irs.gov/businesses/small-businesses-self-employed/estate-tax
http://www.foxnews.com/opinion/2016/10/02/rep-kristi-noem-my-fathers-tragic-death-and-hillary-clintons-plan-to-tax-1-percent.html
http://www.cbpp.org/research/ten-facts-you-should-know-about-the-federal-estate-tax?fa=view&id=2655#_ftn10
http://www.taxpolicycenter.org/numbers/displayatab.cfm?Docid=3776&DocTypeID=7
http://www.taxpolicycenter.org/numbers/displayatab.cfm?Docid=3776&DocTypeID=7
http://america.aljazeera.com/opinions/2015/3/the-estate-tax-isnt-destroying-family-farms.html
http://america.aljazeera.com/opinions/2015/3/the-estate-tax-isnt-destroying-family-farms.html
http://www.foxnews.com/opinion/2016/10/02/rep-kristi-noem-my-fathers-tragic-death-and-hillary-clintons-plan-to-tax-1-percent.html
https://www.hillaryclinton.com/briefing/factsheets/2016/01/12/investing-in-america-by-restoring-basic-fairness-to-our-tax-code/
https://www.washingtonpost.com/news/wonk/wp/2016/09/22/hillary-clinton-just-borrowed-a-billionaire-tax-hike-from-bernie-sanders/
https://www.washingtonpost.com/news/wonk/wp/2016/09/22/hillary-clinton-just-borrowed-a-billionaire-tax-hike-from-bernie-sanders/
http://www.americansfortaxfairness.org/atf-letter-to-rep-kristi-noem-on-the-estate-tax/
http://www.americansfortaxfairness.org/celebrate-the-100-year-anniversary-of-federal-estate-tax/
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Americans for Tax Fairness is a diverse coalition of 425 national and state endorsing organizations that 
collectively represent tens of millions of members. The organization was formed on the belief that the 
country needs comprehensive, progressive tax reform that results in greater revenue to meet our 
growing needs. ATF is playing a central role in Washington and in the states on federal tax-reform issues. 
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