
 
 
To: Editors and columnists  
Date: October 17, 2017 
From: Frank Clemente, executive director, Americans for Tax Fairness  
 

RE: SENATE BUDGET RESOLUTION AND GOP TAX CUTS VOTE THIS WEEK 
 

As soon as this Thursday, the U.S. Senate is expected to vote on a budget resolution that would 
slash essential public services by $5.8 trillion while easing the way for consideration of the Trump-
GOP tax cuts that will cost trillions of dollars and mostly benefit the wealthy and corporations. We 
urge you to write an editorial or column recommending that your home state senators vote “no” 
on the package.   
 
The budget resolution will allow for a $1.5 trillion tax cut over 10 years that is not paid for by closing 
tax loopholes, meaning the costs will be added to the deficit. However, the non-partisan Tax Policy 
Center (TPC) estimates the costs of the tax cut at $2.4 trillion.  
 
The ballooning of the deficit will jeopardize funding for Social Security, Medicare, Medicaid, 
education, and other services that America’s families rely on. Moreover, many middle-class families 
will get a tax increase under the plan. 
 
This threat to the basic living standards of America’s families is not abstract. The Senate budget 
proposes $5.8 trillion in cuts to federal spending, including nearly $500 billion from Medicare and 
$1.3 trillion from Medicaid and other healthcare programs. Another $650 billion may be cut from 
income security programs, such as the Supplemental Nutrition Assistance Program (SNAP, or food 
stamps), Supplemental Security Income (SSI) for disabled individuals, and tax credits for working 
families, according to the Center on Budget and Policy Priorities.  
 
The Senate budget cuts and tax cuts are stark in their inequities:  

• A $1.3 trillion cut to Medicaid and other healthcare programs vs. a $2 trillion cut in corporate 
tax rates.  

• An $800 billion cut to housing, infrastructure, education, medical research, and other non-
defense “discretionary” spending vs. a $770 billion tax cut for hedge fund managers, Wall 
Street lawyers, real estate developers (like President Trump) and other wealthy owners of 
“pass-through” businesses.  

• A $473 billion cut to Medicare vs. a $440 billion tax cut for the wealthy (including Trump) from 
eliminating the Alternative Minimum Tax. 

• A $200 billion cut to education, job training, and social services vs. a repeal of the estate tax 
costing $240 billion, which only benefits estates worth at least $5.5 million.  
Go here for sources and more comparisons.  

 
It’s worth noting that the tax plan’s corporate and business tax cuts make up the entire $2.4 trillion 
revenue shortfall estimated by the Tax Policy Center. The individual tax cuts are mostly paid for, 
although who pays is shifted from the wealthy to the middle-class. But corporate and business 
taxes, which are paid mostly by the wealthy, are reduced by $2.6 trillion over 10 years.  

https://www.cbpp.org/research/federal-budget/proposed-senate-budget-is-likely-to-leave-millions-of-americans-worse-off
https://www.treasury.gov/press-center/press-releases/Documents/Tax-Framework.pdf
https://www.treasury.gov/press-center/press-releases/Documents/Tax-Framework.pdf
http://www.taxpolicycenter.org/sites/default/files/publication/144971/a_preliminary_analysis_of_the_unified_framework_0.pdf
https://www.cbpp.org/sites/default/files/atoms/files/10-3-17tax.pdf
https://americansfortaxfairness.org/wp-content/uploads/ATF-Comparison-of-Trump-Ryan-Tax-Plan-Senate-Budget-Plan-FINAL-10-12-17.pdf


Republican acceptance of this huge increase in federal debt completely contradicts their policies 
and rhetoric going back decades. While most GOP members of Congress have consistently voted for 
budgets that slashed spending for services supporting working Americans, in the past they opposed 
spending increases or tax cuts that weren’t paid for. Some swing votes on the budget—including 
Senators Collins, McCain, Murkowski and Portman—co-sponsored a Balanced Budget Act that 
would have slashed trillions from Social Security and Medicare in the interest of fiscal discipline.  
 
EFFECT OF THE TAX CUTS ON THE WEALTHY AND THE MIDDLE-CLASS 
Based on the Tax Policy Center analysis, the richest 1% will get:    

• 53% of the total tax cuts in 2018 and 80% in 10 years  

• A tax cut of $129,000 in 2018 and $207,000 in 10 years, on average 
 
They benefit so much because of the deep corporate and business tax cuts. The corporate tax rate 
is cut from 35% to 20%. (American corporations already pay just a 14% U.S. tax rate, according to 
the non-partisan Government Accountability Office, a result of many generous tax loopholes.) 
The top business tax rate on pass-throughs (partnerships, S Corporations, sole proprietorships) is 
cut from 39.6% to 25%.  
 
Fully 70% of corporate tax cuts go to wealthier Americans. Just 14% of business owners would 
benefit from the new 25% top rate, and only 4% of all taxpayers—the wealthiest business owners—
would get this tax cut, according to TPC.  
 
By comparison, more and more middle-class families will get a tax increase under the Trump-GOP 
plan. According to TPC:  

• 3 out of 10 middle-class families making between $50,000 and $150,000 a year will pay more 
taxes by the tenth year.  

• It will cost them nearly $2,000 more, on average, depending on their income (range is $1,300 to 
$2,500).  

 
The tax increases are due, in part, to the elimination of two tax breaks important to the middle 
class: the personal exemption, which is $4,050 per family member, and repeal of the deductibility of 
state and local taxes (SALT). The SALT deduction is used by over a third of taxpayers making $50,000 
to $75,000 and by over half of taxpayers making $75,000 to $100,000, according to the Government 
Finance Officers Association. If SALT is repealed, federal taxes would jump by $1,800 for an average 
family in this last income group. 
 
Go here for data on how the Trump-GOP tax plan effects your state’s residents – summarizing tax 
cuts for the 1% and tax increases for the middle class, the number of estates taxed each year, and 
the importance of SALT to your state’s middle-class taxpayers.   
 
FALSE CLAIMS THAT THE TAX CUTS WILL PAY FOR THEMSELVES  
Advocates of the Trump-GOP tax plan claim it will generate significant economic growth and create 
many jobs. Some even say the plan will “pay for itself.” The president claims the corporate tax cuts 
will give workers a $4,000 wage hike—per his Council of Economic Advisers. Each of these claims 
has been thoroughly debunked.  
 
 

http://www.latimes.com/politics/la-na-pol-gop-taxplan-20171005-story.html
http://www.latimes.com/politics/la-na-pol-gop-taxplan-20171005-story.html
https://www.congress.gov/bill/112th-congress/senate-joint-resolution/10/cosponsors
https://www.cbpp.org/research/the-senates-balanced-budget-amendment-would-require-extreme-budget-cuts
https://www.gao.gov/products/GAO-16-363
http://www.taxpolicycenter.org/taxvox/would-workers-benefit-corporate-tax-cut-not-much
http://www.taxpolicycenter.org/model-estimates/distribution-business-income-march-2017/t17-0078-sources-flow-through-business
http://www.taxpolicycenter.org/sites/default/files/publication/141541/2001271-options-to-reduce-the-taxation-of-pass-through-income.pdf
https://www.gfoa.org/sites/default/files/GFOA_SALT_09202017.pdf
https://drive.google.com/drive/folders/0B2-btvMLVzNiX1B0SEx2Y29Qenc
https://www.msn.com/en-us/money/markets/white-house-says-corporate-tax-cut-would-boost-wages-by-dollar4000/ar-AAtyqkk


• Economists have widely discredited the White House claim that workers will get a $4,000 raise 
from cutting the corporate tax rate. They’ve criticized the methodology of the study and 
pointed to the large body of economic research that says the wealthy get the lion’s share of 
corporate tax cuts.   

• Corporate profits are already near record highs; corporate taxes are at record lows. Many 
corporations pay little to nothing in taxes due to tax loopholes, while sitting atop mountains of 
cash. Profits are mostly used to pad the pockets of top executives and wealthy shareholders 
through dividends and stock buybacks. If corporations are not investing the profits they have 
now in their businesses and employees, there’s no reason to believe they will use money from 
tax cuts to expand operations, hire workers or raise wages.  

• Rather than spur growth, these tax cuts for the rich and corporations could hurt the economy 
and cost jobs by causing big cuts to education, healthcare, infrastructure construction and other 
critical investments. Tax cuts for the rich and corporations create few jobs compared with 
investing in education, healthcare and infrastructure. 

• Huge tax cuts for the rich and corporations do not pay for themselves through miraculous 
economic growth. History shows that they just increase the deficit and force cuts to services 
while the rich get richer.  

 
Even conservative economists reject the economic benefit claims being made by the White House: 

• Bruce Bartlett, a top adviser to President Ronald Reagan who helped craft Reagan’s 1981 tax 
cuts, has concluded, “There’s no evidence that a tax cut now would spur growth.”  

• Douglas Holtz-Eakin, former head of the Congressional Budget office, who as president of the 
American Action Forum is actively promoting the GOP tax plan, has conceded, “These tax cuts 
are not going to pay for themselves.”  

• Joel Slemrod, a University of Michigan economist who was another top economic adviser to 
President Reagan, has said: “Can tax cuts pay for themselves? The evidence overwhelmingly 
suggests that this is not true.”  

 
The Trump-GOP tax plan, and the budget that will facilitate its passage and being voted on in the 
Senate this week, are bad for working families and bad for Main Street. The wealthy and 
corporations should not get one penny in tax cuts. Instead, they need to start paying their fair 
share so we can protect Social Security, healthcare, and public education from future cuts, as well 
as finance the investments needed to rebuild our infrastructure, improve education, expand health 
care, and research new medical cures. Such investments will create many more jobs than giving tax 
breaks to the well-off, and they will make working families much more productive and secure.  
 
USEFUL OPINION PIECES AND ARTICLES  

• Washington Post, Editorial, It’s not too late for the Senate to avoid fiscal disaster, Oct. 15, 2017 

• Washington Post, Bruce Bartlett, I helped create the GOP tax myth. Trump is wrong: Tax cuts 
don’t equal growth, Sept. 28, 2017 

• Washington Post, Steven Pearlstein, The middle class doesn’t want a tax cut. It wants better 
government, Sept. 27, 2017. 

• New York Times, Paul Krugman, Lies, Lies, Lies, Lies, Lies, Lies, Lies, Lies, Lies, Lies, Oct. 14, 2017 

• New York Times, Marcus Ryu, businessperson, Corporate Tax Cuts Won’t Create Jobs, Oct. 9, 
2017 

• Los Angeles Times, 'Deficit' no longer a dirty word for the GOP: Trump's tax plan adds more 
than $2 trillion in red ink, Oct. 5, 2017 

 

https://www.democrats.senate.gov/newsroom/press-releases/the-trump-administration-is-using-fake-math-to-push-tax-cuts-for-the-wealthiest-americans-and-corporations
http://www.epi.org/publication/corporate-tax-chartbook-how-corporations-rig-the-rules-to-dodge-the-taxes-they-owe/
https://itep.org/wp-content/uploads/35percentfullreport.pdf
https://www.bloombergquint.com/global-economics/2017/09/21/corporate-america-has-amassed-a-record-amount-of-cash
https://www.bloombergquint.com/global-economics/2017/09/21/corporate-america-has-amassed-a-record-amount-of-cash
https://hbr.org/2014/09/profits-without-prosperity
https://www.cbpp.org/sites/default/files/atoms/files/4-13-17tax.pdf
https://www.cbpp.org/sites/default/files/atoms/files/5-2-17tax.pdf
http://www.crfb.org/papers/tax-cuts-dont-pay-themselves
https://www.washingtonpost.com/news/posteverything/wp/2017/09/28/i-helped-create-the-gop-tax-myth-trump-is-wrong-tax-cuts-dont-equal-growth/?utm_term=.ed5e945a13ec
https://www.nytimes.com/2017/04/27/business/economy/trump-tax-plan-deficit-column.html?mtrref=undefined&mtrref=undefined&gwh=3B4A986B4B45302D5A7B72C93DEAA9F4&gwt=pay
https://www.wsj.com/articles/the-link-between-economic-growth-and-tax-cuts-is-tenuous-1506873601
https://www.washingtonpost.com/opinions/its-not-too-late-for-the-senate-to-avoid-fiscal-disaster/2017/10/15/71fc406e-b03a-11e7-be94-fabb0f1e9ffb_story.html?utm_term=.e93b514fd09b
https://www.washingtonpost.com/opinions/its-not-too-late-for-the-senate-to-avoid-fiscal-disaster/2017/10/15/71fc406e-b03a-11e7-be94-fabb0f1e9ffb_story.html?utm_term=.92d4720c5a13
https://www.washingtonpost.com/opinions/its-not-too-late-for-the-senate-to-avoid-fiscal-disaster/2017/10/15/71fc406e-b03a-11e7-be94-fabb0f1e9ffb_story.html?utm_term=.e93b514fd09b
https://www.washingtonpost.com/news/posteverything/wp/2017/09/28/i-helped-create-the-gop-tax-myth-trump-is-wrong-tax-cuts-dont-equal-growth/?utm_term=.5b806356ab6f
https://www.washingtonpost.com/news/posteverything/wp/2017/09/28/i-helped-create-the-gop-tax-myth-trump-is-wrong-tax-cuts-dont-equal-growth/?utm_term=.5b806356ab6f
https://www.washingtonpost.com/news/wonk/wp/2017/09/27/the-middle-class-doesnt-want-a-tax-cut-it-wants-better-government/?utm_term=.288b505cc20c
https://www.washingtonpost.com/news/wonk/wp/2017/09/27/the-middle-class-doesnt-want-a-tax-cut-it-wants-better-government/?utm_term=.288b505cc20c
https://krugman.blogs.nytimes.com/2017/10/14/lies-lies-lies-lies-lies-lies-lies-lies-lies-lies/?mtrref=undefined&gwh=00ADC82B7E046DCF4943CD52C02AE4AD&gwt=pay&assetType=opinion
https://www.nytimes.com/2017/10/09/opinion/corporate-tax-cuts-entrepreneur.html?mtrref=undefined&gwh=12E9646B87156AF28FF8E0564B46562E&gwt=pay&assetType=opinion
http://www.latimes.com/politics/la-na-pol-gop-taxplan-20171005-story.html
http://www.latimes.com/politics/la-na-pol-gop-taxplan-20171005-story.html

