
 
 

 

 
February 2020 Update 

 



 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
CREDITS 
 
Principal authors: Frank Clemente, executive director, and William Rice, senior writer. 
 
Principal researchers: Mark Rickling, policy and legislative director, and Arianna Fano, program 
associate. Assistance provided by Dennis Bailey, communications director.  
 
Report design: Andrea Haverdink, senior digital and communications associate.  
 
Website design: Craig Johnson, digital director. 
 
 
 

 

 
Americans for Tax Fairness is a diverse coalition of 425 national and state endorsing 
organizations that collectively represent tens of millions of members. The organization was 
formed on the belief that the country needs comprehensive, progressive tax reform that results 
in greater revenue to meet our growing needs. ATF is playing a central role in Washington and 
in the states on federal tax-reform issues. 
 
Americans for Tax Fairness, 1101 17th Street NW, Suite 301, Washington, D.C. 20036 
www.AmericansForTaxFairness.org 

http://www.americansfortaxfairness.org/


 
 

CHARTBOOK: TRUMP-GOP TAX CUTS FAILING WORKERS & THE ECONOMY 
 
 

SUMMARYΧ.ΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧ..Χ.1 

1. THE PROMISE: IT WILL BE A MIDDLE-CLASS TAX CUTΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΦΧ..ΧΧ2 

Figure 1: Tax Cut for Richest 1% Dwarfs Others.ΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧ....2 

Figure 2: Trump-GOP Tax Cuts Mostly Benefit the WealthyΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧ3 

Figure 3: Racial Minorities Get Little of the Trump-GOP Tax CutsΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧ..3 

Figure 4: 60 Corporations Paid Zero Federal Income Taxes in 2018ΧΧΧΧΧΧΧΧΧΧΧΧΧΧ..4 

Figure 5: Corporate Profits Up; Corporate Taxes Way DownΧ.ΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧ.5 

Figure 6: Corporate Tax Revenues Have ShrunkΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧ.ΧΧΧΧ..6 

2. ¢I9 twhaL{9Υ ²9![¢I¸ t9ht[9 [LY9 5hb![5 ¢w¦at ²hbΩ¢ .9b9CL¢ Cwha ¢I9 ¢!· 
CUTΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΦ.7 
Figure 7: How Trump Personally Benefits From His Tax Cuts.ΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧ...7 

3. THE PROMISE: WORKING FAMILIES WILL GET A $4,000 TO $9,000 RAISEΧΧΧΧ..ΧΧΧΧΧ..8 

Figure 8: Household Income Has Barely BudgedΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΦ8 

Figure 9: Wage Earnings Up Little Since Tax CutsΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧф 

Figure 10: Bonuses Are Down Since Trump-GOP Tax CutsΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΦ10 

4. THE PROMISE: SMALL BUSINESSES WILL RECEIVE A BIG TAX CUTΧΧΧ.ΧΧΧΧΧΧΧΧ.ΧΧΦΦ11 

CƛƎǳǊŜ ммΥ ά{Ƴŀƭƭέ .ǳǎƛƴŜǎǎ ¢ŀȄ /ǳǘǎ Largely Going to the WealthyΧΧΧΧΧΧΧΧΧ.ΧΧΧΧΦΦ11 

5. THE PROMISE: THE ECONOMY WILL GROW BY 4%, 5%, or 6%.............................................12 

CƛƎǳǊŜ мнΥ ¢ǊǳƳǇΩǎ 9ŎƻƴƻƳƛŎ DǊƻǿǘƘ Lǎ {ƛƳƛƭŀǊ ǘƻ hōŀƳŀΩǎΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧ.ΧΧΧ12 

6. THE PROMISE: TAX CUTS WILL PAY FOR THEMSELVESΧΧΧΧΧΧΧΧΧΧ..ΧΧΧΧΧ.ΧΧΧΧΧ13 

Figure 13: Deficit Has Exploded Since Trump-GOP Tax CutsΧΧΧΧΧΧΧΧ.ΧΧΧΧΧΧΧ.ΧΧΧ13 

7. THE PROMISE: THE PACE OF JOB GROWTH WILL QUICKENΧΧΧΧΧΧΧ..ΧΧΧΧΧΧΧ.ΧΧΧΦ14 

CƛƎǳǊŜ мпΥ ¢ǊǳƳǇΩǎ Wƻō Dŀƛƴǎ bƻ .ŜǘǘŜǊ ¢Ƙŀƴ hōŀƳŀΩǎΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧ.ΧΧΧΦΦ14 

CƛƎǳǊŜ мрΥ ¢ǊǳƳǇΩǎ ¦ƴŜƳǇƭƻȅƳŜƴǘ wŀǘŜ 5ŜŎƭƛƴŜ {ƛƳƛƭŀǊ ǘƻ hōŀƳŀΩǎΧΧΧΧΧΧΧΧ.ΧΧΧΧΦΦ15 

8. THE PROMISE: BUSINESS INVESTMENT WILL BOOMΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧ..ΧΧ..ΧΦΦ16 

Figure 16: The Fast-Disappearing Investment BoomΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧ..ΧΧΧΧΧ16 

Figure 17: Stock Buybacks Boomed InsteadΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧ..ΧΧΧΧΧΧ17 
 

OPTIONS TO AMEND OR REPEAL TRUMP-GOP TAX CUTS FOR THE RICH &  
CORPORATIONS ΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΦΧΧ..ΧΦΦм8 

 

Data tables for the charts in this report are available here. 

https://americansfortaxfairness.org/wp-content/uploads/Chartbook-Excel-Sheet-3.xlsx


1 
 

TRUMP-GOP TAX CUTS FAILING WORKERS & THE ECONOMY 
 

SUMMARY 
 

Eight principal promises about the benefits of the Trump-GOP tax overhaul that helped speed 
its enactment in late 2017 have failed to come true. Two years into the Republican planτ
officially named the Tax Cuts and Jobs Act (TCJA)τǿŜΩǾŜ ǎŜŜƴ ǇǊŜŘƛŎǘƛƻƴǎ ŀōƻǳǘ ǿƘƻ ǿƻǳƭŘ 
benefit most from the tax cuts (including a $4,000 family pay-raise guarantee), how much they 
would cost and how much the economy would grow all proven false, as detailed in this report.   
 

¶ PROMISE: It will be a middle-class tax cut.  
REALITY: The richest 1% of taxpayers will get an average tax cut of $50,000 in 2020, over 75 
times more than the tax cut for the bottom 80%, which will average $645. [Figure 1] The 
richest 1% will receive a total of $78 billion in tax cuts in 2020τabout equal to what the 
bottom 80% will get. [Fig. 2] A big reason: corporations, which are mostly owned by the 
wealthy, got a huge tax cut. Ninety-one profitable Fortune 500 corporations paid no federal 
incomes taxes in 2018 [Fig. 4] and 379 paid an effective tax rate of just 11.3%. Corporate tax 
revenue has collapsedτfalling by about one-third since the tax law was passed. [Fig. 6] 

¶ PROMISE: Wealthy peopleτlike Donald TrumpτǿƻƴΩǘ ōŜƴŜŦƛǘ ŦǊƻƳ ǘƘŜ ǘŀȄ Ŏǳǘ.  
REALITY: President Trump and his family will benefit personally by millions of dollars from at 
least five features of the law. [Fig. 7]  

¶ PROMISE: Working families will quickly get a $4,000 to $9,000 raise.  
REALITY: Median family income barely budgedτup $514τin 2018, the first year under the 
tax lawΦ ¢ƘŀǘΩǎ much slower growth than in each of the last three years under Obama. The 
acceleration in wage growth is up just 0.2% over the nearly two years since the tax law was 
enacted. ¦ƴŘŜǊ hōŀƳŀΩǎ ƭŀǎǘ ǘǿƻ ȅŜŀǊǎ wage growth acceleration was 0.7%. [Figs. 9-10]  

¶ PROMISE: Small businesses will receive a big tax cut.  
REALITY: Almost half the benefits of this ǎǳǇǇƻǎŜŘ άǎƳŀƭƭέ ōǳǎƛƴŜǎǎ ǘŀȄ Ŏǳǘ ŀǊŜ ƎƻƛƴƎ ǘƻ ǘƘŜ 
tiny sliver of businesses with over $1 million in annual income. Less than a quarter is going 
to firms with income of $200,000 or less. [Fig. 11] 

¶ PROMISE: The economy will grow by 4%, 5%, or 6%.  
REALITY: Economic growth (GDP) since the tax law was enacted has been in line with the 
Obama years. DǊƻǿǘƘ ƘŀǎƴΩǘ Ƙƛǘ о҈ ǳƴŘŜǊ ¢ǊǳƳǇτafter the tax cuts it averaged 2.9% in 
2018 and just 2.3% in 2019. [Fig.12] 

¶ PROMISE: Tax cuts will pay for themselves.  
REALITY: The tax cuts will add $1.9 trillion to the national debt. Conservatives claimed the 
ƭŀǿΩǎ ƭower tax rates would raise a lot more revenue. But the deficit has exploded, reaching 
ƴŜŀǊƭȅ Ϸм ǘǊƛƭƭƛƻƴ ƛƴ нлмфΣ ǳǇ ƳƻǊŜ ǘƘŀƴ тл҈ ǎƛƴŎŜ hōŀƳŀΩǎ ƭŀǎǘ ȅŜŀǊ ƛn office. [Fig. 13] 

¶ PROMISE: The pace of job growth will quicken.  
REALITY: Monthly job growth has averaged 200,000 over the last two years. Job growth in 
the last two years of the Obama Administration averaged 210,000 a month. [Fig. 14] 

¶ PROMISE: Business investment will boom.  
REALITY: After just one quarter of modest growth in 2018, capital investment has declined 
overall since then, falling into negative territory in the last three quarters of 2019. 
Corporations are mostly using their tax cuts to further enrich their wealthy CEOs and 
shareholders through record stock buybacks. [Figs. 16-17] 
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1. THE PROMISE: IT WILL BE A MIDDLE-CLASS TAX CUT 
 

άhǳǊ ŦǊŀƳŜǿƻǊƪ ŜƴǎǳǊŜǎ ǘƘŀǘ ǘƘŜ ōŜƴŜŦƛǘǎ ƻŦ ǘŀȄ ǊŜŦƻǊƳ Ǝƻ ǘƻ ǘƘŜ ƳƛŘŘƭŜ ŎƭŀǎǎΣ ƴƻǘ ǘƻ ǘƘŜ 
ƘƛƎƘŜǎǘ ŜŀǊƴŜǊǎΦέ ς President Trump, Oct. 11, 2017 [USA Today] 

ά¢ƘŜ ǊƛŎƘ ǿƛƭƭ ƴƻǘ ōŜ ƎŀƛƴƛƴƎ ŀǘ ŀƭƭ ǿƛǘƘ ǘƘƛǎ ǇƭŀƴΦέ 
 ς President Trump, Sept. 13, 2017 [The Guardian] 

 

 
 

 

Source: Institute on Taxation and Economic Policy (ITEP), ñTCJA by the Numbers, 2020.ò https://itep.org/tcja-2020/ 

 

The richest 1% of taxpayers will get an average tax cut of $50,000 in 2020 from the Trump-GOP 
ǘŀȄ ŎǳǘǎΦ ¢ƘŀǘΩǎ ƻǾŜǊ тр ǘƛƳŜǎ ƳƻǊŜ ǘƘŀƴ ǘƘŜ ǘŀȄ Ŏǳǘ ŦƻǊ ǘƘŜ ōƻǘǘƻƳ ул҈ ƻŦ ǘŀȄǇŀȅŜǊǎΣ ǿƘƛŎƘ will 
average $645.  
 
These figures are comparable to estimates from the Tax Policy Center for 2018, which found 
the average tax cut for the richest 1% to be $51,000 and the average tax cut for the bottom 
80% to be about $800. [¢ŀōƭŜ мΣ ά!ƭƭ tǊƻǾƛǎƛƻƴǎέ]  

 

https://www.usatoday.com/story/news/politics/2017/10/31/you-middle-class-enough-get-tax-cut-president-trumps-plan/816604001/
https://www.theguardian.com/us-news/2017/sep/13/donald-trump-tax-plan-no-cuts-for-wealthy
https://itep.org/tcja-2020/
https://www.taxpolicycenter.org/sites/default/files/publication/154006/the_effect_of_the_tcja_individual_income_tax_provisions_across_income_groups_and_across_the_states.pdf
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        Source: ITEP, ñTCJA by the Numbers, 2020.ò https://itep.org/tcja-2020/ 

 
In 2020, the richest 1% will receive a total of $78 billion in tax cuts from the Trump-GOP tax 
lawτmore than a quarter of the total. ¢ƘŀǘΩǎ ŀōƻǳǘ ǘƘŜ ǎŀƳŜ ŀƳƻǳƴǘ ŀǎ the bottom 80% of 
taxpayers will get.   
 
 

 

        Source: ITEP, ñTCJA by the Numbers, 2020.ò  https://itep.org/tcja-2020/ 

https://itep.org/tcja-2020/
https://itep.org/tcja-2020/
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The Trump-GOP tax cuts disproportionately benefit white Americans at the expense of other 
racial groups. In 2020, whites will make up 67% of tax filers but will garner 79% of the tax cuts. 
On the other hand, African Americans will comprise 10% of all filers yet only receive 5% of the 
benefits. Latinx will be 12% of filers but get only 7% of the tax savings.  
 

 

Source: ITEP, ñCorporate Tax Avoidance in the First Year of the Trump Tax Law.ò Dec. 2019. https://bit.ly/34t3HDq 

 
The Trump-GOP tax cuts were focused first and foremost on cutting corporate income taxes. 
The law slashed the U.S. corporate tax rate on domestic profits from 35% to 21% and on foreign 
profits to about 10%. The law expanded the ability to write off equipment purchases, and 
granted corporations other big favors, but it did not close corporate tax loopholes. As a result, 
91 profitable Fortune 500 corporations paid no U.S. corporate income taxes in 2018. Moreover, 
379 profitable corporations paid an effective federal income tax rate of just 11.3% on their 
2018 income, slightly more than half the 21% corporate tax rateτwhich already had been 
slashed down from 35% in 2017. 
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Sources: Center for American Progress. Data from Bureau of Economic Analysis (BEA), ñNational Accounts (NIPA): 
Sections 3 and 1; Table 3.2, Line 8; Table 1.12, Line 15.ò https://apps.bea.gov/iTable/iTable.cfm?reqid=19&step=2 - 
reqid=19&step=2&isuri=1&1921=survey 

 
 
Corporate profits have increased at a healthy rate since the Trump-GOP tax cuts were 
enacted but corporate tax receipts have plummeted. ¢ƘŀǘΩǎ ōŜŎŀǳǎŜ ǘhe law slashed the 
corporate tax rate from 35% to 21% on domestic profits and to just 10% on U.S. corporate 
offshore profits. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://www.americanprogress.org/issues/economy/news/2019/09/26/475083/trumps-corporate-tax-cut-not-trickling/
https://apps.bea.gov/iTable/iTable.cfm?reqid=19&step=2#reqid=19&step=2&isuri=1&1921=survey
https://apps.bea.gov/iTable/iTable.cfm?reqid=19&step=2#reqid=19&step=2&isuri=1&1921=survey
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Source: Federal Tax Receipts from U.S. Treasury, Monthly Treasury Statements, Table 7. Fiscal year  
monthly data presented on a calendar basis. Note: 2019 data represents 11 months annualized. 
https://www.fiscal.treasury.gov/reports-statements/mts/previous.html 

 
 

Corporate tax revenue has collapsed due to the GOP tax cuts. It fell by nearly one-third, or 
$92 billion between 2017 and 2018 and is on track to be at roughly the same depressed 
level in 2019. Those totals are about 40% lower than the $349 billion collected in 2014.   

 

 

 

  

https://www.fiscal.treasury.gov/reports-statements/mts/previous.html
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2. THE PROMISE: WEALTHY PEOPLE LIKE DONALD TRUMP ²hbΩ¢ .9b9CL¢ 

FROM THE TAX CUT 
 

ά¢Ƙƛǎ ƛǎ ƎƻƛƴƎ ǘƻ Ŏƻǎǘ ƳŜ ŀ ŦƻǊǘǳƴŜΣ ǘƘƛǎ ǘƘƛƴƎ, believe me. This is not good for me. Me, 
it's not so ς I have some very wealthy friends. Not so happy with me, but that's OK. You 
ƪƴƻǿ L ƪŜŜǇ ƘŜŀǊƛƴƎ {ŎƘǳƳŜǊΥ Ψ¢Ƙƛǎ ƛǎ ŦƻǊ ǘƘŜ ǿŜŀƭǘƘȅΦΩ ²ŜƭƭΣ ƛŦ ƛǘ ƛǎΣ Ƴȅ ŦǊƛŜƴŘǎ ŘƻƴΩǘ 

know about it.έ ς President Trump, Nov. 29, 2017 [New York Times] 

 

 

 
Source: Americans for Tax Fairness, ñHow Trump Benefits from the New Trump-GOP Tax Law,ò Dec. 22, 2017. 
https://americansfortaxfairness.org/wp-content/uploads/How-Trump-Benefits-from-the-Trump-GOP-Tax-Law-12-22-17-
FINAL.pdf 

https://www.nytimes.com/2017/11/29/us/politics/a-main-street-tax-speech-becomes-a-trump-riff-on-the-rich.html
https://americansfortaxfairness.org/wp-content/uploads/How-Trump-Benefits-from-the-Trump-GOP-Tax-Law-12-22-17-FINAL.pdf
https://americansfortaxfairness.org/wp-content/uploads/How-Trump-Benefits-from-the-Trump-GOP-Tax-Law-12-22-17-FINAL.pdf

