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TRUMPGOP TAX CUTS HANIEBWORKERS & THE ECONOMY
JIMMARY

Eight principapromises about thdenefits of theTrump-GOP tax overhaul that helped speed

its enactment in late 2017 have failed to come true. Two years into the Republican plan

officially named the Tax Cuts and Jobs Act (TG Q@S &aSSy LINBRAOGAZ2Yya | ¢
benefit mostfrom the tax cuts(includinga $4,000 family payaiseguarantee) how much they

would cost and how much the economy would grallvproven falseas detailed in this report.

1 PROMISHLt will be a middleclass tax cut
REALITYhe richest1%of taxpayerswill get an average tax cut of $50,0000202Q over75
times more tharthe tax cut for the bottom 80%, whichill average$645 [Figure 1] The
richest1%will receive a total of $78 billion in tax cuts202Q aboutequal towhat the
bottom 80%uwill get [Fig 2] Abig reasoncorporations, which are mostly owned by the
wealthy, got a huge tax culNinety-one profitable Fortune 500 corporations paid no federal
incomes taxes in 201[§ig.4] and 379 paid an effective tax rate of just3%.Corporate tax
revenuehascollapsead falling by aboubne-third since the tax law was passed. [Fig. 6]

 PROMISBEWealthy peopla like DonaldTrumpt 6 2 Y Qi 0 Sy STA G FNRBY GKS
REALITYresident Trump and his family will benefit personbifymillions of dollars from at
least fivefeaturesof the law.[Fig.7]

1 PROMISBENorking families willquickly get a $4,000 to $9,000 raise
REALITYedian family income barely budgedup $514t in 2018 the first yearunder the
taxlawd® ¢ Knlich Skdver growth thain each of the last three years under Obarfihe
acceleration in vagegrowth is up just @% over thenearlytwo years since the tax law was
enacted! YRS NJ h ol YI Qawadelgrawihactetetiomvasd. N&[Figs. 9-10]

1 PROMISESmall businesses will receive a big tax cut
REALITYImost half the benefits of thi& dzLJLJ2 a SR aaYl f f ¢ odzaAySaa i
tiny sliver of businesses with over $1 million in annual income. Less than a quarter is going
to firms with income of $200,000 or legBig. 1]

1 PROMISE:he economy will grow by 4%, 5%, or 6%
REALITXEconomigrowth (GDP) since thaxlaw was enacted has been in line with the
ObamayeardD N2 g (1 K KI &y Qi K Afier thestax ooy iRa@ekied Rapoyin.J
2018 and just 2.3% in 201%ig. 2]

1 PROMISETFax cuts will pay for themselves
REALITYhe tax cuts will add $1.9 trillido the national debt. Conservatives claimi
f | do@ex taxX rates would raise a lot more revenue. But the deficit has exploded, reaching
YSIENI & bm GNARTEA2Y AY HAamM@pI daficeRBNE] GKFyYy T 8?2

1 PROMISEThe pace of job growth will quicken
REALITYWlonthly job growthhas average@00,000 overthe lasttwo years bb growth in
the lasttwo years of the Obama Administration averagedd®00a month [Fig. 4]

1 PROMISBBusiness investment will boom
REALITWAfter just onequarter of modest growth in 201&apital investment hadeclined
overallsince thenfalling intonegativeterritory in the last threequartersof 2019.
Gorporationsare mostlyusingtheir tax cuts to further enrich their wealth@EOs and
shareholders through record stock buybadksgs. 6-17]



1. THE PROMISH: WILL BE A MIDDLEASS TAX CUT
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FIGURE 1: TAX CUT FOR RICHEST 1% DWARFS OTHERS
Average Tax Cuts by Income Group, 2020
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Sourcelnstitute on Taxation and Economic Policyi{lTEPhy the Numbers, 20&0s://itep.org/t&@20/

Therichest 1% ofaxpayeswill get an averagéax cut of $50,000 in 2020 from the TrurgOP
GFrE Odziad ¢KIFIiQa 20SNITtp GAYSaA Y2NB O kKaily G§KS
averageb645.

These figures are comparable to estimates from Tlaex Policy Centdéor 2018, which found
the average tax cut for the richest 1% to be $51,000 and the average tax cut for the bottom
80% to be about $800¢[F 6 f S m> &K ff t NPDAAAZ2Y



https://www.usatoday.com/story/news/politics/2017/10/31/you-middle-class-enough-get-tax-cut-president-trumps-plan/816604001/
https://www.theguardian.com/us-news/2017/sep/13/donald-trump-tax-plan-no-cuts-for-wealthy
https://itep.org/tcja-2020/
https://www.taxpolicycenter.org/sites/default/files/publication/154006/the_effect_of_the_tcja_individual_income_tax_provisions_across_income_groups_and_across_the_states.pdf

FIGURE 2: TRUMP-GOP TAX CUTS MOSTLY BENEFIT THE WEALTHY
Total Tax Change in Billions of Dollars, 2020
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Source: ITERCJA by the Numbers, 20&®s://itep.org/t€@20/

In 202Q therichest 1% will receiva total of$78billionin tax cusfrom the TrumpGOP tax
lawt more than a quarter of the totalt K I (G Q& | 0 2 dzii  { tKeSootidrh 80% of Y 2 dzy (i |
taxpayerswill get

FIGURE 3: RACIAL MINORITIES GET LITTLE OF THE
TRUMP-GOP TAX CUTS

Share of Tax Cuts by Race, 2020
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Source: ITER,CJA by the Numbers, 20@@ps://itep.org/t€ia20/
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TheTrump-GOP tax cutdisproportionaely benefit whiteAmericars at the expense of other
racial groups. In 2020, whites will make up 67% of tax filers but will garner 79% of thegax
On the other handAfrican Americanwill comprise 10% of all filers yet only receive 5% of the
benefits Latink will be 12%of filersbut get only 7% of théax savings.

FIGURE 4: 91 CORPORATIONS PAID ZERO FEDERAL INCOME TAXES
IN 2018

IN 2018, THESE MAJOR CORPORATIONS
PAID $0 IN FEDERAL INCOME TAXES
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Source: ITERZorporate Tax Avoidandbe First Year of the TrlaxpLawB@ec. 201%ttps://bit.ly/34t3HDq

The TrumpGOP tax cuts were focused first and foremost on cutting corporate income taxes.
The law slashed the.S.corporate tax rateon domestic profit§rom 35% to 21%nd on foreign
profits to about 10%. The laexpanded the ability to write off equipnmé purchases, and
granted corporations other big favagrbut itdid not close corporate tax loopholes. As a result,
91 profitable Fortune 500 corporationzaid noU.S.corporate income taxes in 201Bloreover,
379 profitable corporations paid agffective federal income tax rate of just 11.3% on their
2018 income, slightly more than half the 21% corporate taxtrathich already had been
slashed down from 35% in 2017.



FIGURE 5: CORPORATE PROFITS UP;
CORPORATE TAXES WAY DOWN

Cumulative Changes in Corporate Tax Receipts and After-Tax
Corporate Profits, 2010-2019 3Q
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Source Center for American Progi2ata frofBureau of Economic Analysis (B&#éipnal Accounts (NIPA):
Sections 3 andThble 3.2ine8; Table 1.12ine 1%https://apps.bea.gov/iTable/iTable.cfm?reqid=19&step=2
reqid=19&step=2&isuri=1&1921=survey

Corporateprofits have increased at a healthy rate since Titamp-GOP tax cuts were
enacted but corporatéax receipts have plummeted K I i Q& he Bwdladh@dxhe (i
corporate tax rate from 35% to 218t domestic profits and to just 10% on U.S. corporate
offshore profits.


https://www.americanprogress.org/issues/economy/news/2019/09/26/475083/trumps-corporate-tax-cut-not-trickling/
https://apps.bea.gov/iTable/iTable.cfm?reqid=19&step=2#reqid=19&step=2&isuri=1&1921=survey
https://apps.bea.gov/iTable/iTable.cfm?reqid=19&step=2#reqid=19&step=2&isuri=1&1921=survey

FIGURE 6: CORPORATE TAX REVENUES HAVE SHRUNK

Federal Corporate Tax Revenues, 2010-2019
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Source: Federal Tax Receipts from U.SyTMastily Treasury Statesn@able 7. Fiscal year
monthly data presented on a calendar bas)¥odata represehisnonths annualized.
https://www.fiscal.treasury.gov/rsfaigments/mts/previous.html

Corporate tax revenudnascollapseddue tothe GOP &xcuts. It fellby nearly onethird, or
$92 billon between2017and2018and is on track to be at roughly the same depressed
level in 2019. Those totals are about 4fter thanthe $349 billioncollectedin 2014


https://www.fiscal.treasury.gov/reports-statements/mts/previous.html

2. THE PROMISE: WEALHFOPLEIKE DONALD TRUKIFh b Q¢ . 9b 9 CL ¢
FROM THE TAX CUT
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https://www.nytimes.com/2017/11/29/us/politics/a-main-street-tax-speech-becomes-a-trump-riff-on-the-rich.html
https://americansfortaxfairness.org/wp-content/uploads/How-Trump-Benefits-from-the-Trump-GOP-Tax-Law-12-22-17-FINAL.pdf
https://americansfortaxfairness.org/wp-content/uploads/How-Trump-Benefits-from-the-Trump-GOP-Tax-Law-12-22-17-FINAL.pdf

