MASSACHUSETOS HE A L TUIHNDERAARTRACK
MEDICARE, MEDICAID & ACA THREATENED
BY TRUMBOP TAX CUTS

(All AMERICANS FOR PSQLATH EcRAlgE
iance
or Retlred Ta XFaI n eSS N OW!

merlc ans’

July 2018

HEALTH CARE UNDER ATTACK



#{ Alliance
/"'Retlre
Americans’

The Alliance for Retired Americans is a nationwidetgm@smgnization, launched in May 2001, with more than
4.3 million members working together to make their voices heard in the laws, policies, politics, and institi
shape American life. For 14 years, we have mobilized retired union presrahdrspseninity activists into a
nationwide grassroots movement advocating a progressive political and social agenda that respects
strengthens families.

Alliance for Retired Americans, 815 16th Street NW, 4th Floor, Washington, D.C. 20006
www.RetiredAmericans.org
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Americans for Tax Fairmessdiverse coalition of 425 national and state endorsing organizations that collec
represent tens of millions of members. The organization was formed on the belief that the countr
comprehensive, progressive tax reform that results rievgrasteo meet our growing needs. ATF is playing a
central role in Washington and in the states on feelierah tssues.

Americans for Tax Fairness, 1101 17th Street NW, Suite 301, Washington, D.C. 20036
www.AmericansForTaxFairness.org

HEALTH CARE NOWI

FOR AMERICA N

Health Care for America Now (HE#)national grassroots coalition of labor unions, community groups, pc
advocates and online organizations that fr@®130G& a fremda-halfyear campaign to pass, protect, and
promote the Affordable Care Act (ACA). HCAN reconvehed in0&6 p | ead t he f-i ght
out effort to take away Americads health care
again. With field partners in over 35 states, HCAN organizes grassroots pressaetagiagsiise efforts

to weaken, dismantle or repeal the ACA, to restructure and gut Medicaid and Medicare, and to shred crif
safety programs that our members depend on.

We believe that the Affordable Care Act must be improved andisttehgéipeaded. We also believe in
expanding Medicaid, Medicare, the Childrends He
the rich and corporations pay their fair share of taxes.

www.HealthcareforAmericaNow.org
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HIGHLIGHTS

1 On the 33anniversary of Medicare and Medicaid, the tax and spending policies of Presider
the GOP endanger these critical public healthcare programs that serve 120 million Americs

1 2,809,30Massachusettssidentsnrolleih MedicarerMedicaitacethreatdotheircoveragbecause
ofthecostoftheTrumpgGOPtaxcutsthatmosthpenefithestaté wealthiesamiliesandt h e ¢ o U
mostprofitableorporations, including drug companies and health insurance companies

1 TheTrumpGOPRaxlawaddedearly2 trillion to the national deahdnowTrum@andtheGOP
propose to pay for that by slashing funifaditaréviedicaidndtheAffordabl€areAct(ACA.

1 Trumpwhoasa candidatpromisedeveto cutMedicarerMedicaichowis seeking totalof$1.3
trillion in cutdoMedicare, MedicaitttheACA

1 Housdrepublicanzoposalashing $2 trilliofrom Medicare, Medicaidtla@CAto reduce the deb
and pay for the tax c8tech massive cuts will likely delay Medicare for seniors until the age ¢
millions to lose their health care, jack up premiums andfptiekedosts for millions more, ma
lifesaving medicines costlier for seniors and familiegjtrestisetrvices for people with disabilitig
limit the response to the devastating opioid aisisreatd key protections for people veiispng
conditions

1 The34,940Massachusettssidentsrthomakeupthestaté wealthiest%havean averagannuaincome
0f$3,010,4QEachwillgeta taxcutofover$d4,72@yearon averagendethe TrumpsOPtaxlaw

1 Parents inMassachusefiamilyofthreenusimakdessthan$28,67&o qualifforMedicaidrhemedian
incomefMedicareecipienteationwidis about $26,000.

1 Trump and the GOP still want to repeal the Affordable Care Act, vih8dBi0@atsachusetts
residents with peristing conditions from being denied coverage or charged exorbitant prem

1 The tax law lets drughpanies pad their profits while raising healthcare costs for average An
10biggesu.S. drugcompaniegota $76billiortaxcutontheiroffshorgrofitgromthe Trumps OPtax
law Inrecenyearspricedorthemostwidelyusedprescriptiotdrugspikedtleastl 5%ayear Nodrug
compankiassaidit willuseitstaxcutstoreducelrugprices

1 RathethancutMedicargMedicaidndtheACA Congresshouldepeataxcutsforthewealthyand
corporatioreandusetheresultingevenu¢o strengthethesehreebedroclkublihealtiprograms
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https://www.aarp.org/content/dam/aarp/ppi/2016-12/trends-in-retail-prices-dec-2016.pdf

INTRODUCTION

Fiftythree years ago, our natiommitted to the
principle that no American should be denied hea
insurance for being too old or tooMexicaré
which primarily serves the eddmmyMedicaid
which serves lamcome seniors and families, Credit: Gage Skidmor
pregnant women, children and people witl R e EI IS ol & oll[j R "d(NTs 1S IEC (IR A

disabilitied were signed into law on July 30, 1965. [RaSICISIICRINICTRGEELCNEN Ryl T I
additional revenue because of faster economic

g r o witPaul Ryan, 12/1/17

By extending coverage to millions of formerly depri
Americans, the adoption of Medicare and Medic LA SECINN Ne N RN (N« BN RO TN s I V' : LA
recognized health care as a basic human right. But Bkt SR A e e

i and Social Security], which is how you tackle the
we celebrate the anniversary of these bedroqur SN I ey N 72 (e k R ST
programs that provide vital services to 120 milli®
Americans, includi@g809,300n Massachusetts
Medicare and Medicaid are under attack frofyledicare, Medicaid and the ACA, worikimgw
President Trump and Republicans in Cér&pess. families rely on. [See Figure 1]
too is Medicaidbébs younger sibling, the Affordat
Act (AB), whictexpanded Medicaid coverage to As a candi date, Donald T
nearly 12 milllmore Americans and improved no cuts to Social Security, Medicare and Medicaid
Medicare Bywering costs for serflors But that was then. Now:

1 His 2@9 budget proposesctd Medicare by

Trump and the congressional GOP tried last year to $554 billioover 10 years.
completely repeal the AGfouse Speaker Paul 9§ His Republican allies in the House have also come
Ryan has been trying for years to transform Medicare after Medicare, proposing to cu#58@ybillion
into annsufficient voucheogran® Those efforts
failed for the simple reason that the American peofleump and congressional Republicans also want to
dondt want their heal t QuttleadCre including therexpafidiadicaidfthem m
Now Republicans are using tax and budget strategimake even deeper cuts to Medicaid on top of that:
to undermine Medicare, Medicaid and the ACA, tle Tr ump 6s 2019 budget prc

foundations of health andnemic security for as well as the ACA subsidies that help working
millions of working families. families afford insurance} 488 billioaver 10
years.

The first step in their plan came last year when they Once again, ti#ouse Republican budget would
passed huge tax cuts mostly benefitting the wealthy go further, maki$.5 trillioim cuts to Medicaid

and corporations that will drive upethte i 0 n 6 s d et repealing the ACA, thereby eliminating
$1.9 trilligh per the Congressional Budget Office  Medicaid expansion and consumer safeguards

(CBO). To help pay for that giveaway, Trump and the that protect people witkepisting conditions.
GOP are proposing to slash $1 to $2 trillion from
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https://www.kff.org/health-reform/state-indicator/medicaid-expansion-enrollment/?currentTimeframe=0&sortModel=%7B%22colId%22:%22Location%22,%22sort%22:%22asc%22%7D
https://www.kff.org/health-reform/state-indicator/medicaid-expansion-enrollment/?currentTimeframe=0&sortModel=%7B%22colId%22:%22Location%22,%22sort%22:%22asc%22%7D
https://www.cms.gov/apps/files/aca-savings-report-2012.pdf
https://www.nbcnews.com/politics/congress/senate-gop-effort-repeal-obamacare-fails-n787311
https://www.cbpp.org/research/medicare-in-ryans-2015-budget
http://thehill.com/policy/finance/382319-gop-tax-law-will-add-19-trillion-to-debt-cbo
http://thehill.com/policy/finance/382319-gop-tax-law-will-add-19-trillion-to-debt-cbo
https://twitter.com/realDonaldTrump/status/596338364187602944

FIGURE 1

Paying for Their Tax Cuts: Proposed Trump & House GOP
Cuts to HealtlCare Programs
($Billions, Over 10 Years)
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SourcesZBQ April 2018 (p. 12@enter on Budget & Policy Prigdi&R)June2018; CBPR Feb. 2018

Such massive cuts will likely delay Medicare fdihat starts with blocking efforts by Trump and

seniors until theeagf 67, cause millions to lose their congressional Republicans to essentially dismantle

health care, jack up premiums and otbigramkiet the nationés public heal

costs for millions more, maksalfag medicines

more costly for seniors and families, restrict criticBhen, Congress should repeal the-GRpgax

services for people with disabilities, limit theerespornsuts for the wealthy andaratpns, and use that

to the devastating opioid crisis and eliminate kewoney to ensure Medicare, Medicaid and the ACA

protections for people witlexigting conditions. stay healthy and strong for the next half century and
beyond.

This is no way to celebrate the 53rd birthday of

Medicare and Medicaid, or the ACA. The best wayRmally, drug companies and insurance companies

say fAHappy Birt hdeatyese i sshouldnotjpe able te mad thea prafits hymegeing v

programs for future generations. tax cuts while raising health care costs for average
Americans.
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https://www.cbo.gov/system/files?file=115th-congress-2017-2018/reports/53651-outlook.pdf
https://www.cbpp.org/sites/default/files/atoms/files/6-28-18bud.pdf
https://www.cbpp.org/research/health/health-proposals-in-presidents-budget-would-reduce-health-insurance-coverage-and

KEY FACTS ABOMEDICARE MASSACHUSETTS

1 1,245,90peoplelepend on Medicdd8%o0 f t h e s t daatcerdirg topphe Gemteraifori o n
Medicare and Medicaid Ser{204&)

1 Thisinclude4,039,008eniorend206,90@isabled beneficiaries (2016)
1 $14.2billion Approximatenount spent on MediaaMassachusettach year (2013)
1 23%of Medicare enrolleeg0f),40@peoplealsoreceive Medicaalhelp cover their premiums aiod out

pocket costs (20%3)
9 Thanks to the ACA, in 2016:
1 938,408eniors receivéde preventive cire
1 Medicare recipients each recaiedge drug discoloftkl,1946
1 Other characterisofMassachusett4edicare beneficiaries (2016)
T Average benréaficiaryds age is
1 Women are@%of the beneficiaries
1 83%are nomHispanic White8pare African Americans,@4dre Hispanics

PROPOSED TRUMP CUTS TO MEDICARE NATIGINALRIYLION
PROPOSED HOUSE GOP C:5B3:BILLION

KEY FACTS ABOUT MEDICANNABSACHUSETTS

1,863,80fesidentsare coveretirough Medicaid (2€L6)
$17.0billionApproximatemount spent on Medicaid beindMiéssachusetach yeaf2.9billiorof

= =4

this spending is for haspdre (2018)

51,000Massachusettsterans are enrolilededicaid (202%)

23%0ofMedicaid enrollese childreda(®bare seniors, aBd®ohave a disability (2614)
Medicaidover$1%or24,700ursing home residents (2015)

38%ofchildren with special health care aredavered by Medicaid or CHIP;
23%receive MedicAIHIP as their sole source of health insurange (2016)

41%of all birtharecovered by Mediéaid

Nationwide, Medicaid co¥@¥s of aduleith opioid addiction (2816)

$9.4 billiorMedicaid spending nationwide on opioid addictén (2013)
55,900Massachusett4edicaid beneficiatiesited for opioid addi¢2O1 3

(NOTE: Last two figures, the most recent available eoheli#wevthopioid epidemic.)

= =4 -4 A

PROPOSED TRUMP CUTS TO MEDICAID/ACA NATSJIBABLY:ION
PROPOSED HOUSE GOP MEDICAID/ACACHTE&ILLION
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https://www.cms.gov/Research-Statistics-Data-and-Systems/Statistics-Trends-and-Reports/CMSProgramStatistics/2016/Downloads/MDCR_ENROLL_AB/2016_CPS_MDCR_ENROLL_AB_2.pdf
https://www.cms.gov/Research-Statistics-Data-and-Systems/Statistics-Trends-and-Reports/CMSProgramStatistics/2016/Downloads/MDCR_ENROLL_AB/2016_CPS_MDCR_ENROLL_AB_7.pdf
https://www.kff.org/medicare/state-indicator/medicare-spending-by-residence/
https://www.kff.org/medicaid/state-indicator/duals-as-a-of-medicare-beneficiaries/?currentTimeframe=0&sortModel=%7B%22colId%22:%22Location%22,%22sort%22:%22asc%22%7D
https://downloads.cms.gov/files/Beneficiaries%20Utilizing%20Free%20Preventive%20Services%20by%20State%20YTD%202016.pdf
https://downloads.cms.gov/files/Part%20D%20Donut%20Hole%20Savings%20by%20State%20YTD%202016.pdf
https://americansfortaxfairness.org/wp-content/uploads/Medicare-Demographics-Public-Use-File-2016.pdf
https://data.medicaid.gov/Enrollment/2016-4Q-Medicaid-MBES-Enrollment/capi-ym43
https://www.macpac.gov/wp-content/uploads/2015/01/EXHIBIT-17.-Total-Medicaid-Benefit-Spending-by-State-and-Category-FY-2016-millions.pdf
https://familiesusa.org/product/cutting-medicaid-would-hurt-veterans
https://www.kff.org/medicaid/state-indicator/distribution-of-medicaid-enrollees-by-enrollment-group/?currentTimeframe=0&sortModel=%7B%22colId%22:%22Location%22,%22sort%22:%22asc%22%7D
http://files.kff.org/attachment/Infographic-Medicaids-Role-in-Nursing-Home-Care
https://www.kff.org/report-section/medicaids-role-for-children-with-special-health-care-needs-a-look-at-eligibility-services-and-spending-appendix/
https://www.kff.org/medicaid/state-indicator/births-financed-by-medicaid/?currentTimeframe=0&sortModel=%7B%22colId%22:%22Location%22,%22sort%22:%22asc%22%7D
https://www.kff.org/infographic/medicaids-role-in-addressing-opioid-epidemic/
https://www.kff.org/medicaid/issue-brief/medicaid-and-the-opioid-epidemic-enrollment-spending-and-the-implications-of-proposed-policy-changes/
https://www.kff.org/medicaid/issue-brief/medicaid-and-the-opioid-epidemic-enrollment-spending-and-the-implications-of-proposed-policy-changes/

KEY FACTS ABOUT THE AFFORDABLE CARE A

INMASSACHUSETTS

1 398,300esidentsnrolled in Medicamtler the ACA (2G26)

1 242,400esidentare coverettirough the ACA private insurance mark@@@tatehem receive
tax credits to help cover the cost of premiurds (2018)

1 Massachuseftsninsured ratktopped frohsin 2010 before the ACARpin 2018

1 2,903,00fesidentwith prexisting conditioa® protected under the fka being denied
coverage or charged exorbitant premiums on the individual market (2015)

HARM CAUSED BRUMISOP TAX CUTS TO THE AC

1 The tax law changekey part of the ACA to pay for taRatutsostly benefit the wealthy and
corporations. That o6és t heamnengmlevelefinealtht t hat
insurance if they can affoftig.requirement was gutted by theG@imfax law. Because
people pay only what tteeyaffordnd the governmerdkes up thres{2eliminating the
requiremestives $314 billjger the Joint Committee on TaXation.

1 That $314 billion taken from health care for working families is beingrusedctagay fo
including for drug companies and health insurers.

1 The gutting of the insurance requirementbwargsmillion could lose health ca¥erage
It is also causiAGCA premiums to spike AQ#ar for decade, according to the Congressional
Budget Office.

1 Premiunmcreases from the tax law will be steepkelsrfadulis r esul t i nTge i n an
average 6ylearold could face$d,49(premium hike each yaacoding to AARP
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https://www.kff.org/health-reform/state-indicator/medicaid-expansion-enrollment/?currentTimeframe=0&selectedRows=%7B%22states%22:%7B%22all%22:%7B%7D%7D,%22wrapups%22:%7B%22united-states%22:%7B%7D%7D%7D&sortModel=%7B%22colId%22:%22Location%22,%22sort%22:%22asc%22%7D
https://www.kff.org/other/state-indicator/effectuated-marketplace-enrollment-and-financial-assistance/?currentTimeframe=0&sortModel=%7B%22colId%22:%22Location%22,%22sort%22:%22asc%22%7D
https://www2.census.gov/programs-surveys/demo/tables/health-insurance/time-series/acs/hic04_acs.xls
https://cdn.americanprogress.org/content/uploads/2017/04/05080651/pre-existing-conditions-by-congressional-district.xlsx
https://www.weeklystandard.com/chris-deaton/repealing-the-individual-mandate-would-save-the-government-money
https://www.jct.gov/publications.html?func=startdown&id=5053
https://www.brookings.edu/blog/usc-brookings-schaeffer-on-health-policy/2018/05/31/new-evidence-the-acas-individual-mandate-substantially-increased-insurance-coverage/
https://www.cbo.gov/system/files?file=115th-congress-2017-2018/reports/53300-individualmandate.pdf
http://blog.aarp.org/2017/11/21/health-provision-in-new-tax-bill-higher-premiums-and-loss-of-health-coverage-for-older-adults/
http://blog.aarp.org/2017/11/21/health-provision-in-new-tax-bill-higher-premiums-and-loss-of-health-coverage-for-older-adults/

MASSACHUSETTAXCUT WINNERS VS.

HEALTHCARE LOSERS

WINNERS

34,940Number of taxpayers who make up
richest 1% Massachusetts
$3,01040Aver age annual
richest 1%

$84,720Average annual tax cut for the rich|
1% irMassachusetisder TrurdpOP tax law
$3.0billion: Total cost of giving tax cuts to tk

richest 1% in one year
Sourcednstitute on Taxation and Econoiag’P

The 10 biggest drug companies (including
Johnson & Johnson, Pfizer, Merck, Eli Lilly
BristeMyers Squibb) gdi& billion U.S. tax
cud a reduction of more than half the origir
bilB on their $506 billion in offshore profits.
of the profits are sitting in tax h&lvens.

Five of the 10 biggest U.S. drug companie
only corporations for which tax cut estimat
been publicly released) couldnsarethafi6.3
billion in taxés 2018 alorfé.

Pfize® maker of Lipitor, Neurontin, Chantix
Zoloft, among many other freqpessisribed
drug$ alone got $26 billion tax @t its
untaxed offshore prdfits.

HEALTH CARE UNDER ATTACK

LOSERS

2,809,300Number dflassachusetts
residents coverieg Medicare and
Medicai§

$26,200Median income of a single Me
beneficiamyationally in 2616
$28,676Maximum incorfoEparents ia
Massachuseftsmily of three to qualify f
Medicafd

Prices for 268 of the most widely used
prescription drdgmcluding Cseor,
Januvia, and Celelérepiked at leasb%
a year between 2013 and,Ziccording t
AARP. [See Figure 2]

None of the 10 biggest th&) companie
has announced theyusgi their tax savir
to reduce prescription drug [lesgste

these huge price hikes in recent*years

Consumers have been hit with price h
many of -sBlling drugbreé sme
in the last 18 montRsices for some of
Pfizer 0s -presgilted drugse
have spiked 30%o.



https://itep.org/finalgop-trumpbill/
https://www.kff.org/health-reform/state-indicator/total-monthly-medicaid-and-chip-enrollment/?currentTimeframe=0&sortModel=%7B%22colId%22:%22Location%22,%22sort%22:%22asc%22%7D
https://www.kff.org/medicare/issue-brief/income-and-assets-of-medicare-beneficiaries-2016-2035/
https://www.kff.org/medicare/issue-brief/income-and-assets-of-medicare-beneficiaries-2016-2035/
https://www.kff.org/health-reform/state-indicator/medicaid-income-eligibility-limits-for-adults-as-a-percent-of-the-federal-poverty-level/?currentTimeframe=0&sortModel=%7B%22colId%22:%22Location%22,%22sort%22:%22asc%22%7D
https://americansfortaxfairness.org/wp-content/uploads/Pharma-Tax-Cut-Report-4.26.18-FINAL-.pdf
https://americansfortaxfairness.org/wp-content/uploads/Pharma-Tax-Cut-Report-4.26.18-FINAL-.pdf
https://americansfortaxfairness.org/wp-content/uploads/Pharma-Tax-Cut-Report-4.26.18-FINAL-.pdf
https://americansfortaxfairness.org/wp-content/uploads/Pharma-Tax-Cut-Report-4.26.18-FINAL-.pdf
https://americansfortaxfairness.org/wp-content/uploads/2018-07-11-Pfizer-Update-Price-Hikes-Press-release1895.pdf
https://www.aarp.org/content/dam/aarp/ppi/2016-12/trends-in-retail-prices-dec-2016.pdf
https://www.aarp.org/content/dam/aarp/ppi/2016-12/trends-in-retail-prices-dec-2016.pdf
https://www.usatoday.com/story/opinion/2018/04/11/drug-companies-arent-using-tax-windfall-cut-prescription-prices-column/499230002/
https://www.usatoday.com/story/opinion/2018/04/11/drug-companies-arent-using-tax-windfall-cut-prescription-prices-column/499230002/
https://americansfortaxfairness.org/wp-content/uploads/2018-07-11-Pfizer-Update-Price-Hikes-Press-release1895.pdf
https://americansfortaxfairness.org/wp-content/uploads/2018-07-11-Pfizer-Update-Price-Hikes-Press-release1895.pdf

FIGURE 2

Brand Name Drug Prices GiMuch Faster than General Inflati

Average Annual % Change 16.1%

15.4% 15.5%

12.0%

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
mmm Brand Name Drug Prices (268 top drug produetsiseneral Inflation (CPI-U)

SourceAARP Public Policy Insfi{ltec. 2016), Figufe 1

MEDI CARE: WHY | T6oS | MPORTA

Before Medicare was created, onlyhalfaftolder Medicare insures 59 million Americans nationwide,
Americans had health insurdianks to Medicare, and here iNlassachusettk 245,900eople rely on
today99% of seniors are insujgee Figure 3] Medicartor their health coverage.

FIGURE 3

Health Coverage for Seniors Over Age 65
Before and After Medicare Enacted

100%
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50%
40%
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20%
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0%

Hospital Insurance Surgical Insurance Any Health Insurance
m1962-1963= 2016

Sourced\ational Center for Health StatiRible A (2018),).S. Census Buredable 2 (Sept. 2047)
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http://www.aarp.org/content/dam/aarp/ppi/2016-12/trends-in-retail-prices-dec-2016.pdf
https://www.cms.gov/Research-Statistics-Data-and-Systems/Statistics-Trends-and-Reports/CMSProgramStatistics/2016/Downloads/MDCR_ENROLL_AB/2016_CPS_MDCR_ENROLL_AB_2.pdf
https://www.cms.gov/Research-Statistics-Data-and-Systems/Statistics-Trends-and-Reports/CMSProgramStatistics/2016/Downloads/MDCR_ENROLL_AB/2016_CPS_MDCR_ENROLL_AB_2.pdf
https://www.cdc.gov/nchs/health_policy/healthcare_coverage_tablea.htm
https://www.census.gov/content/dam/Census/library/publications/2017/demo/p60-260.pdf

Medicare does a good job keeping older AmericaBgspite these successes, Republicans seem
healthy, and also some younger people witbdetermined to undermine Medarad threaten the
disabilities: more than 90% report befing tim health care of older Americans. Less than two months
excdlent heal#? And it does its jolore efficiently  after signing taxt legislation into law in December
than private insuranwith a much lower percentage 2017, which lost $1.9 trillion in revenue and mostly
of its oudlys going to administrative exp&hses. benefited the wealthy and corporations, President
Trumpc i t i ng the n fproposechad s ¢
The ACA made seveéraglrovements to Medifare  budget that wogldsh Medicare by $554 [Hflion
Annual chealps are now covered, and igerta
preventive screenidgsich as for canéeran now In June 2018, Republicans on the House Budget
be accessed without paying a deductible o€ommittee passed a budget thatswoltbdicare
coinsurance. Thanks to these sensible and cogiy a similar amount: $537 [58ldreir plan would:
effective reforms, over 10 million seniors availgfl Reduce coverage and increasefpntket
themselves of a free 0 wedxgemsesformeif $ici ari 8s20§6rr
million dlained preventive services. eligibility age from 65 to 67 and hiking deductibles.
1 Fundamentally change Medicare into a voucher
The ACA also began the process of closing the system where beneficiaries receive flat payments
prescripted r ug cov er adthe gdapd o0 n Utb be ls@dltoflrchase either private insurance or
between basic and catastrophic coverage in which traditional Medicafhis type of systemuld
Medicare recipients were on the hook for the full price double premiums for those remaining in traditional

of their prescriptions. phecess began with $250 Medicare planaccording to the Congressional
rebate checks from the gpudgetofiggent for anyone wk

fallen in the donut hole in 2010. It expanded to provide
bigger discounts every year so that by the end of 2016
Medicare beneficiaries nationwide had sdauédfa

nearly $27 billion their prescription drugs, or nearly
$2,300 per beneficRéiyere irMassachusettthe
prescriptiedrug discount 2016 alon#as$108.3
millionor$l,19%er beneficiaty.
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https://www.cbpp.org/research/health/health-proposals-in-presidents-budget-would-reduce-health-insurance-coverage-and
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MEDI CAI D & THE ACA: WHY

HOW THEYORE THREATE

Medicaid provides healthcare coverage for mofe In recent yeangledicaid has paid for nearly half

American$an any other sourtidnlike Medicdre of all U.S. birf8and covered ovkreefifths of
which is a purely federal pr@gkéedicaid is jointly all nursing home residéhts

funded by the federal government and the individypl Medicaid and CHIP also cover tedfidy all
states, each of which administeratprmgram. children with special health care.%eeds

Every state program has a different name (such §s 1.8 million military vetedarearly one in a0
MediCal and MaineCare) and within federal guide relied on Medicaid in 2015 either as a supplement

lines, different levels of coverage. to VA health care otthia case of over 350,000
veterans, their only source of health care. Over
T Over 73 million Americamge enrolled in 660,000 veteran spouses were also enrolled in the
Medicaid (67 million) progehrizt he rel ated childr
insurance program, CHIP (6 millian). hs  moyr Redicaid is thergest payer of behavior health
than one in five Ameriééns. servicesincluding mental health and substance

1 80% of Medicaid spending is for seniors, children abuse servicés.

and people who are blind or have otherq Medicaid coversarly twidifths of adtswith
disabilities. [See Figure 4] opioid addictiéh.

FIGURE 4
Medicaid Spending and Enrollment by Group

Medicaid Spending MedicaicEnroliment

Children Blind &
19% Disabled

Blind & 12%

Disabled Children

40% 44%

SourcesKaiser Family Founddioorspendifig Congressional Budget
Office April 2018 Medicaid BafmlierrolimeffiNote: Spending is based on Fiscal Year 2014 data; enroliment is based on Fiscal Year 2018 data
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https://www.kff.org/medicaid/issue-brief/medicaids-role-for-children-with-special-health-care-needs-a-look-at-eligibility-services-and-spending/
https://www.kff.org/medicaid/issue-brief/medicaids-role-for-children-with-special-health-care-needs-a-look-at-eligibility-services-and-spending/
https://familiesusa.org/product/cutting-medicaid-would-hurt-veterans
https://www.cbpp.org/research/health/medicaid-works-for-people-with-substance-use-disorders
https://www.cbpp.org/research/health/medicaid-works-for-people-with-substance-use-disorders
https://www.kff.org/infographic/medicaids-role-in-addressing-opioid-epidemic/
https://www.kff.org/medicaid/state-indicator/medicaid-spending-by-enrollment-group/?currentTimeframe=0&sortModel=%7B%22colId%22:%22Location%22,%22sort%22:%22asc%22%7D
https://www.cbo.gov/system/files?file=2018-06/51301-2018-04-medicaid.pdf
https://www.cbo.gov/system/files?file=2018-06/51301-2018-04-medicaid.pdf

Thanks in large part to the ACA and Medicaid, ti#¢ the same time, repeal would once again allow
number of uninsured Americans has plummeted ittsurance companies to refuse to cover people with
historic low&:om 45 million in 2013 tonB%n in preexisting medical conditions or charge them
20167 mor@ a cruel practice the ACA has outlawed. Before
the ACA, anything from pregnancy and high blood
A . pressure tonental illness and addiction could be
One of the ACAOG6s most |pmé)tortant..| mgr(%.vements
. N treated as a isting , condition by insurance
nati onos heal thcare system Wﬁ{s the gxga]nmop
o then charged people more ftor

. . . companies w
Medicaid. Since that occurred in 2014 P . . .
coverage, imposed arbitrary limits or caps on

. _ __coverage or denied coverage altogether.
T Nearly 12 million Americans newly obtained

accesgo Medicaid, even though only abeut tWOIn addition, House Republicanswithiidld federal

thirds of the states have expanded eligibility f?r unding from stparteesandt hat

thedlr M:d":ac‘;g\ programs (states could opt ou), o oroductiveork requirements on Medicaid
unaer the : recipients. A federal judge recebtltycked such

1 Another 3 million who were already eligible undgr, requiremerins Kentucky, describing them as
the old rules also signed up after enacteentofts - - pi ¢  ar v2 and capriciou

ACA, probablgncouraged by the publicity
surrounding the expan%lon

Despite the pivotal roles the ACA dizhid@lay in CONCLUSION
he health fi ial ity of king famili
the health and manga security .0 working aml. IeESI\’/en asMassachusettesidents mark thed53
Trump and congressional Republicans want to cripple”. . o
. Anniversary of Medicare and Medicaid, GOP tax and
both programs through budget cuts and punitive rules =~ - .
changes. spending policies threaten services that have
promoted greater health and peace of mind for tens of
"2 h%Hhd%t n (—E- hI.?Io ussti-:-a.tBeuodS
Those same misguided policies also
endangethe Affordable Care Act, which has been
partnering with Medicaid and Medicare for the past
eight years to fill coverage gaps and improve the

guality of health insurance for all.

Trumpds proposed 2019 b?,lelcd;g;g
Commi t t e ebluspridsppssed @xiclusigely )
with Republican vé@eguldepeal the A@hd gut
Medicaid?

ACA repeal would takeaguaranteed Medicaid
coverage and replace it with block grants to the sta‘sg

that would fail to keep up with increases in populationther than underml_nlng the§e three pllla_rs of ph)_/_Slca
health and economic security for working families,

or the cost of healthcare inflation. Their real valug ~ . : .
ﬁ:esment Trump and congressional Republicans
remained the samd@oth Trump and House should repeal tax (_:utsforthewealthyand corporgtlons
. and useg the resultlncq revenue to strengcthen Medicare
Republicans woul d pl ace "npefr aﬁ)lhao ag)s 0 nh

o Medicaid and the ACA ‘for the next half aedtury
Medicaid spendinipe level of care would be

dictated by arbitrary cost limitations rather that%eyond.

medical need.
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